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Search for Pan Am Attackers Intensifies 
AU3012105688 Cologne Deutschlandfunk Network 
in German 1000 GMT 30 Dec 88 


[Text] Since it is certain that the crash of the Pan Am 
Boeing over Scotland last Wednesday [21 December] 
was caused by a bomb, the search for possible wirepullers 
has been increased in the FRG as well as elsewhere. 
However, the investigations of the Federal Office of 
Criminal Investigation have not yet produced any hot 
clues. Today, Prechtl, spokesman for the Office of the 
Federal Attorney in Karlsruhe, did not want to exclude 
the possibility of a connection between the attack on the 
jumbo jet and the seizure of a large amount of weapons 
and explosives from an extremist Palestinian group in 
Frankfurt/Main in autumn. The authorities are pursuing 
this matter with great attention, Prechtl stressed. So far, 
however, there has not been sufficient proof to start 
concrete investigations. 


Asian Airlines Receive Terrorist Warnings 
AU2912182988 Paris AFP in English 1752 GMT 
29 Dec 88 


[Text] Amsterdam, Dec 29 (AFP)}—Several Asian air- 
lines at Amsterdam's Schipol Airport have received 
warnings of possible terrorist attacks or hijack attempts 
on their airc reports here on Thursday. 


Among the airlines concerned, Philippine Airlines, 
China Airlines and Garuda Indonesian Airways have 
reported the threats to the Netherlands national carrier 
KLM and to authorities at Schipol Airport, the daily 
NRC-HANDELSBLAD reported. 


DE VOLKSRANT newspaper said that Philippine Air- 
lines had warned KLM to watch out, in the event of a 
bomb threat, for portable radios of the Japanese brand 
name Toshiba. 


The same source, according to DE VOLKSKRANT, had 
warned of a possible attack by January 10. 


KLM handles booking and administration of the single 
weekly Philig ine Airlines flight to and from Schipol 
Airport. 


Officials and police at Schipol Airport have refused to 
discuss the press reports. 


DE VOLKSKRANT added that a Garuda spokesman 
said the in-flight catering on its flights should be care- 


fully inspected. 


Neither NRC-HANDELSBLAD nor DE VOLKSKRANT 
said where it had received its information. 


The airlines cited by the newspapers have refused to 
comment or said they knew nothing of the threats. 
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Daily Views EC Ban on U.S. Beef Imports 
PM2912123588 London THE DAILY TELEGRAPH 
in English 29 Dec 88 p 14 


(Editorial: “Ban on Beef”) 


[Text] A new year is approaching in the shadow of an 
ugly and potentially dangerous cloud. After months of 
half-hearted negotiation ine European Community is 
imposing a ban on imports of American beef on the 
grounds that it comes from hormone-treated cattle. The 
Americans allege that this ban has no demonstrated 
health justification, and is simply motivated by protec- 
tionism. So they are retaliating with penal tariffs on a 
number of European food exports to the United States, 
and the Community promises to respond in kind, with 
similar penal tariffs on other American foodstuffs. There 
are rights and on both sides. The Community 


argues that it is fully entitled under the rules of the 
General Agreement on Tariffs and Trade to protect 
consumers who do not wish to eat hormone-treated beef 
(consumers who do want to eat hormone-treated beef are 
presumably dismissed as cranks). It points out that other 
major beef-producing countries have accepted the ban 
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which (unlike the American counter-measures) is non- 
discriminatory between different countries of supply. It 
has offered to submit the dispute to GATT adjudication, 
and the Americans have refused to do so. 


Yet the Community should watch its step. President 
Reagan consistently resisted domestic pressures for protec- 
tion. His high standing in the opinion polls helped him to 
do so successfully. President-elect Bush faces a more 
protectionist-minded Congress and it will take nim time to 
begin to rival his predecessor's popular constituency (if, 
indeed, he ever can). Meanwhile, the American trade 
deficit shows signs of growing again, and this too will 
enhance the influence of the American protection lobby. 
At present what is in prospect is little more than an 
exchange of transatlantic pinpricks. But the attempt to 
launch the next round of tariff dismantilement in the 
GATT is currently deadlocked over the American demand 
for a commitment to the comprehensive phasing-out of 
agricultural protection, and the European Community's 
refusal to go beyond marginal alleviation. In this environ- 
ment pinpricks could lead to something much more seri- 
ous. Consumers would be the helpless victims if retaliatory 
tariffs were allowed to disrupt international trade and 
spark off a global recession. Our right to enjoy hormone- 
free beef would then be dearly bought. 
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Weizsaecker ou Gorbachev, Defense, Detente 
AU2912141688 Hamburg BILD in German 
29 Dec 88 p 8 


[Interview with President Richard von Weizsaecker by 
Wolfgang Kenntemich in Bonn, date not given: “Weiz- 
saecker: ‘] Want To Thank Our Soldiers”) 


[Excerpt] —? omitted] Weizsaecker commented on 
Kremlin leader Gorbachev and his chances: 


“Gorbachev represents the interests of his country, not 
of ours. But he has realized that this will only be possible 
for him if he changes his system in a way that is closer to 
our convictions: greater openness, decentralization, 
direct responsibility of the citizens, legal protection. 
Only in this way can the Soviet Union increase its 
performnnce in the fields of science, technology, and <he 
economy, so that it will become competitive by interna- 
tional standards. This course is full of chances and risks. 
We have to take Gorbachev's policy seriously, remain 
vigilant, and be ready for cooperation.” 


Weizsaecker on concerns about the FRG's willingness to 
defend itself: 


“The willingness tr defend oneself includes a readiness 
for disarmament—it does not exclude it. Whoever does 
not want to attack anybody, but wants only to defend 
himself, is pleased about any form of overall disarma- 
ment. Whoever wants to contribute to disarmament 
must continue to be ready to defend himself. Here ! 
would like to thank our soldiers and the armed forces of 
our Western friends for their service, especially between 
Christmas and the New Year.” Weizsaecker: “We Ger- 
mans are especially interested in detente between East 
and West. However, detente is only possible if we are 
and remain independent, otherwise detente would 
become suomission. Therefore, the willingness to defend 
oneself and the readiness for detente are inseparable 
components of our foreign and security policy.” 


SPD Demands Halt to Nuclear Exports 
AU2912140788 Hamburg DIE WELT in German 
29 Der 88 p 8 


[Ulrich Reitz report: “Now Bonn Wants To Draw Con- 
clusions From the Nuclear Exports; After Deal with 
Pakistan, SPD Demands Export Stop”] 


[Text] Bonn—Economics Minister Helmut Haussmann 
will present an interim report on the improvement of 
foreign trade controls to the cabinet on 10 January. The 
Federal Government wants to draw conclusions from the 
delivery of parts for plants that are obviously suitable for 
the production of nuclear bombs from the FRG to 
Pakistan. This was disclosed after a confidential meeting 
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of the department heads of the ministries for economy, 
environment, the interior, and health, and the Federal 
Chancellor's Office. On 20 December, the cabinet 
ordered the meeting to be held. 


The delivered tritium isolation and enrichment plant 
serves to produce extremely pure tritium, a property that 
is used in many ways, including in the production of 
nuclear bombs. So far, Pakistan has officially denied that 
it possesses the “bomb.” Masood, Pakistani ambassador 
to Bonn, who has represented his country in the FRG 
only since March 1988 and, therefore, is not personally 
involved in the affair, promised Bonn that Pakistan will 
participate in clearing up the situation. In a talk with 
Sudhoff, state secretary in the Foreign Ministry, he also 
showed an understanding for the German concerns, and 
he wants to request information on the events from the 
Pakistani Government. Masood’s predecessor, from Jan- 
wary 1985 to March this year, was Abdul Waheed. 


On behalf of the SPD, Harald B. Schaefer, SPD environ- 
mental policy spokesman, called the Federal Govern- 
nent to task. It is true that a “formal violation” of the 
Nonproliferation Treaty has not been ascertained so far 
because “individual firms cannot formally violate the 
treaty,” Schaefer, who is also deputy chairmaa of the 
SPD Bundestag Group, stated to DIE WELT. But, 
“according to the predominant interpretation of inter- 
national law, the FRG is not protected (against this 
reproach) by its ignorance of the export deals, if it is 
responsible for this ignorance,” Schaefer said. At any 
rate, if the “suspicion” that the Nonproliferation Treaty 
was violated were confirmed, this would mean for the 
FRG a “loss of international prestige and credibility 
because the Federal Government is not able to guarantee 
the fulfillment of its commitments to international law.” 


The Economic Control Office is “hopelessly under- 
staffed,” Schaefer said. ‘i here, only one senior executive 
officer deals with export permits. “The lack of personnel 
and means is almost an invitation not to register exports 
that are subject to authorization” and, thus, to bypass 
the foreign trade ‘aw. This constitutes a “great 
weakness.” The SPD politician also complained about 
the fact that the border controls by customs officials are 
“largely” restricted to freight documents. 


He called on the Federal G»vernmeni “no! to deliver 
technologies and materials suitable for nuclear weapons 
to countries that have not signed the Nonprolife sation 
Treaty.” This has nothing to do with a “boycott,” 


Schaefer said because it need not be authorized by 
experis. At any rate, this is “a minimum demand to 
which everybody ought to consent,” Schaefer warned, 
allnAing to the Economic Ministry which is concerned 
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about liberal foreign trade. “The Economic Ministry 
must noi continu to be generally responsible for export 
permits.” “In the past it turned out to be a promoter of 
nuclear energy,” at the expense of controls. In this 
context, Schaefer stated that a “nuclear law amend- 
ment” is “overdue.” The state still hes the task to 
promote nuclear energy, but it should restrict itself to its 
control tasks, Schaefer said, in view of the interest of the 
“nuclear community” of politicians, enterprises, and 
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authorizing and control authorities in promoting nuclear 
energy. However, the state must not become an “accom- 
plice in promoting nuclear energy.” 


According to Schaefer, it would be “best” to stop nuclear 
exports and to abandon nuclear energy. The events in 
connection with Pakistan have shown once again that 
“the differentiation between civilian and military use of 
nuclear power is fictitious.” 
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Valente Girls in Tripoli, To Fly Home 
LD2912173788 Paris Domestic Service in French 
1700 GMT 29 Dec 88 


[Excerpt] Marie-Laure and Virginie are free. They were 
handed over to their father, Pascal Betille, at the French 
Embassy in Tripoli. Following a brief ceremony, the 
French Government emissaries, the two girls, and their 
father went to Tripoli airport to board a French Govern- 
ment air service plane. They are to reenter France this 
evening. [passage omitted] 


UNITA Offficial Discusses New York Agreement 
LD2912162888 Paris International Service 
in French 1245 GMT 29 Dec 88 


[Excerpts] [Announcer] We have with us in the studio 
Paulo Gato, the UNITA representative in Paris. I felt it 
would be interesting to have his reaction after all that has 
happened in recent weeks on the settlement of the 
conflicts in southern Africa. [passage omitted] 


Firstly, is the civil war continuing? 


[Gato] Absolutely, the civil wor will continue until the 
MPLA agrees to a dialogue for national reconciliation 
with UNITA and President Savimbi. 


[Announcer] What is your assessment of the agreement 
signed in New York? Are you for it or against it in the end? 


[Gato] UNITA has always maintained its clear position. 
We support the agreements recently concluded on peace 
in southern Africa, on condition effectively that they 
result in an overall solution of the problem in southern 
Africa, that is, decolonization for Namibia and national 
reconciliation in Angola. [passage omitted] 


[Announcer] All the same, will you seek other support 
from South Africs, perhaps by means other than open 
logistical support, which will be rather closed to you? 


[Gato] I think that South Africa's interest in Angola, or 
the con of interest between South Africae and 
UNITA is still there. 


[Announcer] This agreement signed in New York pro- 
vides for a phased withdrawal of the Cubans over 25 
months, as well as an end to South African aid, which 
was precious to you. Do you think you will stuil hold out? 


[Gato] Well, there are two aspects to your question. On 
the first aspect, the 25 months is immaterial. The essen- 
tial thing for us is that all the Cubans should go within 
the date provided, and you know that President Savimb: 
promised solemnly to cooperate to facilitate the depar- 
ture of the Cuban troops. Tht is the first aspect. 


FRANCE 5 


The second aspect of your question, whether we will or will 
nvi hold out, I do not think the question should be asked 
in this way. | would ask it in this way: What is UNITA? 
What is its strength? What is the ability of its leadership to 
deal with the situation? What is its real strength? What 
support does the Angolan population give U NITA? This is 
the central question. [passage omitted] 


[Announcer] A last question; U.S. aid is now all you 
have. While it is sometimes rather in question, will it be 
enough for you? Are you not going to try to diversify 
your support? 


[Gato] The friends of UNITA are more and more numer- 
ous today. Obviously we have the support of the Ameri- 
cans—material support. We have the moral, diplomatic, 
and political support of more and more African countries. 


[Announcer] All the African countries? 


[Gato] Absolutely, today at least 25 African countries 
support us politically, morally, and diplomatically. 


[Announcer] Is the Ivory Coast among them, and 
Morocco also? 


[Gato] Why not? 

* Attitudes Polled on to Center 
35190029a Paris LE MONDE in French 

28 Oct 88 pp 1, 11 


[Article by J.M. Colombani and P.J. Truffaut: “Socialists 
Keen on Opening of Doors”; first paragraph is LE MONDE 
introduction] 


[Text] The Socialist and Centrist voters are calling for an 
opening of political doors, and what is being offered 
them disappoints them. This is the principal finding of 
the poll conducted by SOFRES [French Opinion Polling 
Company] for LE MONDE and RTL [Luxembourg 
Radio Broadcasting and Television System]. 


With the 1-fusal by the PCF [French Communist Party] to 
negotiate any nationwide agreement whatever with the PS 
[Socialist Party] for the forthcoming municipal elections 
[following irrelevant fragment of text inserted at this point 
as published:] “preleurs” leaders and some communists, 
take exception to the term opening preferring to call it an 
expansion, the poll conducted by SOFRES for LE 
MONDE and RTL on “French opinion towards opening 
of political doors” takes on he*ghtened relevance. 


It shows that opinion leans strongly in favor of such an 
opening, particularly among Socialist and Centrist voters. 


The poll finds that: French opinion towards the opening is 
positive; the Mitterrand-Rocard tandem best embodies it; 
it is at one and the same time a current disappointment 
and a keenly awaited eventuality. 
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1. Definition and Balance Sheet 
Question: When you hear mention of “the political opening,” does it bring to your mind something very positive, rather positive. 











rather negative, or very negative? 
French 
in the Leftist- Rightist- 
Aggregatc Leaning Leaning 
(Percent) (Percent) (Percent) 
Very positive 7 7 5 
48 59 % 
Rather positive 4! $2 31 
Rather negative 19 16 28 
30 22 45 
Very negative 1! 6 17 
No opinion 22 19 19 
Total 100 100 100 


Question: If you had to define the political opening, which definition would you choose’ 


French 
in the Leftist- Rightist- 
Aggregate Leaning Leaning 
(Percent) (Percent) (Percent 
New people in government 32 33 29 
Rapprochement between Socialists and Cenirists 17 21 i8 
Search for agreement among opposing views % 35 41 
Total 100 100 100 


Questio:: Under each of these points, do you feel that, since the presidential election of last May, the political opening has been 
achieved: 1 tally, to a large extent, to a small e'cient, or not at all? 











New people Rapprochement Seerch for 
in government between Socialists agreement among 
(Percent) (Percent) (Percent) 
Totally 2 ! ! 
11 10 12 
To a large extent 9 9 i 
To a small extent $2 48 39 
70 67 61 
Not at all 18 19 22 
No opinion 19 23 27 
Total 100 100 100 
1. Opening Adds Pulling Power are the most attracted by it: Negative opinion is not of a 


majority until the 65-and-over age-group is reached. 


French opinion towards the opening of doors continues 

positive (48 percent versus 30 percent). The votersofthe And the Mher the sociocultural level, the stronger is the 
Left (59 percent), and above all, those of the PS [Socialist leaning toward approbation, while employees, who <on- 
Party] (63 percent), raise it to a pinnacle. The youngest = stitute the PS’s heavy electoral battalions, support 1 
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almost overwhelmingly (61 percent). On the other hand, 
the majority opinion among pro-PCF and RPR [Rally 
for the Republic] voters is largely negative (45 percent 
and 49 percent respectively), while opinion among the 
UDF [French Democratic Union] electorate is evenly 
divided (40 percent positive, 40 percent negative). 

2. Influence of Mitterrand-Rocard Tandem 


It is as if, in 6 months, the image of the opening has 
clarified: It is now closely associated with Mr Mitterrand 
(65 percent) and Mr Rocard (66 percent). But also, 
despite Mr Emmanuelli, with the PS itself: 54 percent of 
the persons polled feel that this combination is “sin- 
cerely favorable” to the opening of political doors. 

On the Right, for the opening, the Centrists but not the 


UDF. Mr Barre is thought to be favorable, but not Mr 
Giscard d’Estaing. The latter has thus failed to project a 
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positive image on ihis din. despite his proposal advocat- 
ing a joint PS-URC [U:\icn ‘or the Republic ana the Center] 
Government, to which, 1; 1s true, no ome gave credit. 


These results are particularly interesting at a time when 
it is being said that Messrs Rocard and Barre are 
isolated. The fact is that, in the voters’ minds, the prime 
minister is not only clearly associated with the head of 
State as regards the undertaking of the opejing, but he 
also has the support of the Socialist electorate. The 
former prime minister, although he does not have as 
strong a pro-opening image as docs the Mitterrand- 
Rocard tandem, and although he has H¢-1: abandoned on 
tt is issue by most of his lieutenants. is cut off from 
his constituency: 51 percent of those «to -oted for him 
in April express a positive attitude tcwa nds ine cp-ning, 
and 57 percent of these favor, as docs Wr Barc, the 
signing of a government agreement with iii S<cialists. 


Il. The Players 
Question: For cach of the following parties, would you say it is or is not sincerely favorable to the openiay” 
Is favorable to the opening Is not favorable to the opening No opinion Total 
(Percent) (Percent) (Percent) (Percent) 
The Socialist Party $4 25 21 100 
The Centrists 49 21 20 100 
The UDF 19 50 31 100 
The RPR 9 65 26 100 
Question: | or each of the following leaders, would you say he is or is not favorable to the opening? 
Is favorable to the opening Is not favorable to the opening No opinion Total 
(Percent) (Percent) (Percent) (Percent) 
Francois Mitterrand 65 16 19 100 
Michel Rocard 66 15 19 100 
Raymond Barre 50 25 25 100 
Valery Giscard d’Estaing 27 46 27 100 
Jacques Chirac 11 67 22 100 
Question? Acseng the Sitontag tenfors, wie, to your eptaten, 3. Opening Not Yet Fully Achieved 
Ss aay Evidently, the new Government has not kept its prom- 
hi ises: The French feel that, whatever the criteria used to 
+ nade —_ assess the opening (the bringing of leaders of civil society 
into the Government, rapprochement between the 
Aisle Desens 20 Socialists and Centrists, methods of governing), it has 
Jean-Pierre Soiace 17 not yet been achieved. This view is negative, even 
Michel Durafour 13 though public opinion arpears to accept the official view 
Bernard Kouchner rr that the opening must first of all consist of seeking to 
Lionel Stolers 10 govern by consensus and bringing in leaders from the 
Pierre Arpaillange 6 outside, rather than of a partisan rapprochement 
Michel Gillibert 4 between the PS and the UDC [Democratic Center 
Jean-Marie Raush 3 Union]. Thus, for example, although Messrs Alain 
Jacques Pelletier ? Decaux and Jean-Pierre Soisson stand out above the rest, 
No opinion $3 53 percent of the voters polled do not know who ir the 
Government actually »srsonify the onening. 
Total (*) 4. Overing Remains Keenly Awaited Eventuality. 


* Total percentage exceeds 100, inasmuch ax persons polled 
were free to give more than one response. 


A sharp line of demarcation emerges between, on the one 
hand, the Socialist and Centrist voters, who by a large 
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majority (67 percent and 64 percent) desire “a genuine 
government-by-consensus agreement,” and on the other 
hand, the Communist-leaning, UDF, and RPR voters, 
who view the current opening with jaundiced eye and 
therefore want it to go no further. In passing, it should be 


FRANCE 


noted that the majority of the UDF voters (45 percent 
versus 28 percent) view the confederation’s “yes” to the 
referendum as an attitude without a future rather than as 
a forward step in the direction of putting the opening 
into effect. 


Ill. The Future 

Question: In the future, do you wish: 

French 

in the Socialist- Centrist- 

Aggregate Leaning Leaning 
The entry of new Centrist leaders into the Government 13 12 15 
A genuine agreement between Centnsts and Socialists 5! 67 64 
to govern jointly 
Neither one nor te other? 24 14 19 
No Opinion 12 7 2 
Total 100 100 100 


Question: In the coming municipal elections this March, would you prefer to be able to choose: 


Between lists pertaining clearly to the Left, 
and clearly to the Right 


Between lists of the Left open to Centrist leaders, 
and lists of the Right open to leaders leaning to the Left 


No opinion 


Total 


A reading of the results of this poll raises a question as to 
whether the opening is to be viewed as an ideal rather 
than as an objective. The French are desirous of achiev- 
ing it but are at one and the same time disappointed with 
already having it. So much so, that it risks becoming a 
mere myth. 


[Box p 11] 


French 

in the Leftist- Rightist- 
Aggregaic Leaning Leaning 

% 38 46 

48 $2 43 

16 10 11 

100 100 100 

Technical Details Supplied by SOFRES 


* Poll taken for LE MONDE. 

¢ Dates during which taken: 18 to 21 October 1988. 

« Nationwide sampie of 1,000 persons representutive of 
French population as a whole aged 18 years and over. 

¢ Method: Quotas (sex, age, occupation of head of house- 
hold) and stratification by regions and categories of 
agglomerations. 
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Malta’s Telecommunications To Be Overhauled 
AU30120850E8 Rome ANSA in English 6838 GMT 
30 Dec 88 


[Text] (ANSA) La Valletta [No date 2; received}— The 

Rome-based Fatme Telecommunication Company, the 
Italian subsidiary of Swedens’ Eriksson Group signed a 
contract here Thursday to enlarge and completely over- 
haul Malta’ s telecommunications and telephone system. 


The modernisation programme will use the Axe-! 
numerical commutation [as received] system and will be 
based on optical fibre transmission and radio links. 


Under the contract, Fatme must install an international 
exchange with about 2,000 lines to come on stream 
within nine months. 


Further facilities include ten urban exchanges with an 
initial capacity of 74,000 lines, together with optical 
fibre anc ra‘lio transmission systems to link the new and 
old exchanges. 


* Family Spending Power Lower Than Expected 
35280025 Rome L’UNITA in Italian 1 Nov 88 p 13 


[Article by Bruno Enriotti: “Almost 65 Percent of Fam- 
ilies Consume Less Than the Average”; firs! two para- 


graphs are L'UNITA summary] 


[Text] An ISTAT [Central Statistics Institute] study of 
the data “iscloses enormous inequalities. Spending by 
Italians is increasing, but not in the same way for 
everyone. Ten percent of the richest groups by them- 
selves account for 28.6 percent of overall spending. 


Are all—or almost all—lItalians “comfortably well off"? 
The most recent isTAT surveys have provided us with 
figures reflecting an overall grovth of consumption by 
Italian families. But has this growth really taken place? 
One cannot say. Indeed, a more detailed analysis of the 
ISTAT survey yields the image of an }taly that is in great 
measure quite different from the image that appe irs on 
the surface. 


Milan—Prof ico Predetti, lecturer in economic statis- 
tics at the State University, has made a study of the 
inequalities that exist in spending by Italians, basing his 
study on the resulis oj the ISTAT survey of monthly 
family spending in 1986. “Consumption by Italian fam- 
ilies” is construed to mean all current consumption 
irrespective of the means of payment (and therefore 
including credit purchases) and also includixg goods 
produced for self-consumption, excluding only those 
expenditures made to acquire housing. 


The most sensational statistic to emerge from this study 
is the fact that effective spending on consumption by 
move than 60 percent of Italian families (63.5 percent, 
according to the survey used by Predetti) is below that of 
an average Italian family. Only 36.5 percent of families, 
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in fact, spend as much as (or more than) | 804,751 lire 
per month on consumer goods and services, which is the 
average monthly amount spent by Italian families on 
such items. 


To carry our this analysis, the totality of famil:es was 
suddivided into 10 numerically equal groups: the first 10 
percent comprises those families that spend the least, the 
second 10 percent those that spend more; and so on until 
the final 10 percent, which comprises those Italian 
families that spend the most on consumer goods and 
services. The most immediate conclusion derived from 
this analysis is that although the poorest families (those 
in the first group) constitute 10 percent of all italian 
families, they spend—foy the totality of their consumer 
purchases—only 2.2 percent of the total spent for such 
purposes by all families. On thc other hand, the most 
affluent families—those in the top !0 percent—account 
for 28.6 percent of total spending by all families on 
consumer goods and services; in other words, the most 
affluent families spend an amount 12.8 times greater 
than that spent by the poorest families. Moreover, the 
ast three groups of families in the tae (that is to say, 
the 30 percent that are the most affluent families) 
account for 56 percent of total spending by all families 
on consumer goods and services. 


According to 2 famous law of statistics —“Engel's law”-— 
the percentage of a family’s income sp<nt on food increases 
as its income decreases. This law finds precise confirma- 
tion in Predetti’s analysis of family consumption. A pic- 
ture of the hardship of the less affluent families, and the 
comfortable circumstances of the wealthy, comes into 
sharp focus when we look at the kinds of consumption 
toward which the income of the various family groups is 
directed. Spending on food, in fact, absorbs 44.7 percent of 
total spending by the group of the poorest farnilies, 
whereas the group of the most affluent families spends only 
16.9 percent of its income on food. As the income of the 
various family groups increases, the tendency to consume 
primary goods and services also decreases (this is true, for 
example, in the case of housing) while the propensity to 
consume less essential goods and services increases (such 
as the cinema, the theater, leisure-time activities, and 
travel). The group of the poorest families accordingly 
devotes a total of 79.6 percent of its income to food and 
housing, while the most affluent families devote only 30.4 
percent of their income to these essentiai consumer goods 
and services. The hehavior of fam/lics wth regard to 
speriding for recreation, entertainment, education, and 
culture is just the reverse: the group of the poorest families 
spends only 0.7 percent of its income on these consumer 
items, whereas for the more affluent families these expen- 
ditures represent fully 33.1 percent of their income. 


Also significant is the analysis that was made on the basis 
of the number of components of the individual families. 
Families consisting of a single component (men or women 
who live alone) caake up 1'9.5 percent of the total of Italian 
families, but 66.5 percent of such families are found in the 
group cf the poorest families. On the other hand, families 
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with at least three components make up a much larger 
segment (83.8 percent) of the group of the most affluent 
families, compared to 56.6 percent of all Italian families). 
At the same time, however, families with four components 
Or more are Overrepresented in the group of the families 
with the lowest income—an indication that the “poorest” 
group comprises families with many children to care for as 
well as persons who live alone. 


If instead of studying families we look at the consump- 
tion of individual persons, we discover that more than 
70 percent of the latter spend less on consumer goods 
and services than the average amount spent per capita 
for that purpose; this is a percentage higher than the 63.5 
percent recorded for families, precisely because the poor- 
est families also have the most family members. 
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One can view this survey as confirmation that conditions 
of profound inequality persist in our country. “It is possi- 
ble to make value judgments on the basis of survey 
results,” Prof Predetti declares, “but my data are not yet 
sufficient for that purpose. It is essen‘ial to have a better 
understanding of the characteristics of these families than 
I have achieved: for example, it is essential to understand 
whether those families that spend less do in fact have less 
capacity for spending, or whether their model of consump- 
tion is such that they prefer to spend less and would rather 
save. I have drawn a picture, but I would suggest that you 
not be too peremptory in your interpretations, based on a 
scientific conviction that these data do not allow ior 
absolute judgments.” Prof Predetti’s study, however, 
presents a dramatic aspect of Italian reality that is often 
not apparent from a superficial examination of data that 
are being considered as a whole. 
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Finland 


Israeli Embassy of ‘Arafat Visit 
LD2912154488 Helsinki Domestic Service in Finnish 
1300 GMT 29 Dec 88 


[Text] The Helsinki Embassy of Israel disapproves of the 
inviting of the PLO leader Yasir ‘Arafat for an official visit 
to Finland. A statement from the embassy says that the 
invitation for the visit does nothing to advance the peace 
aspirations in the Middle East. Israel is also of the opinion 
that the PLO has not given up wanting the destruction of 
Israel. The embassy also points out that the violence in the 
West Bank and in the area of Gaza has continued. Accord- 
ing to the statement, the PLO is part of the problem of the 
Middle East but not the solution to it. The Government of 
Israel is starting a new peace proposal which the embassy 
hopes will help realize the hopes for peace. However, the 
embassy of Israel has not considered issuing an official 
protest to the Government of Finland. 


The Finnish Foreign Ministry reported last night that 
‘Arafat had been invited for an official visit. The time of 
the visit will be agreed on later but it might take place as 
soon as January. During his trip ‘Arafat will discuss, for 
example, the peace possibilities in the Middle East. 


Foreign Minister Comments 
LD3012100488 Helsinki Domestic Service in Finnish 
0600 GMT 30 Dec 88 


[Text] In Foreign Minister Kalevi Sorsa’s view we 
should, when discussing the development of Finland's 
defense forces, also take into account the aspects of 
European disarmament. In an interview to HUFVUD- 
STADSBLADET today, Sorsa refers to the talks between 
the two military alliances, NATO and the Warsaw Pact, 
on disarmament of conventional weapons and armed 
forces, starting next year. According to Sorsa, Finland 
too must, in the long term, take part in disarmament. 


Foreign Minister Sorsa says that the invitation to the PLO 
leader, Yasir ‘Arafat, to visit Finland does not mean a 
change in our political line. According to Sorsa, the invi- 
tation must be seen as a response to the statements issued 
by ‘Arafat and the Palestine National Council. 


* Koivisto on Baltic Events, UN Role 


* Seeks Union Support 
36170020a Helsinki HELSINGIN SANOMAT 
in Finnish 25 Oct 88 p 7 


[Article by Matti Virtanen: “Koivisto Wants More 
Unions in Consolidation Agreement”; first paragraph is 
HELSINGIN SANOMAT introduction] 


[Text] The events taking place in the Baltic countries are 
making the president uneasy. All the parties will be 
starting from the same point in forming a government. 


NORDIC COUNTRIES 11 


At a press conference he held on Monday, President of 
the Republic Mauno Koivisto said that failure of the 
wood and paper unions to participate in the consolida- 
tion agreement would mean that the agreement is not 
cariied out in its essential respects. 


Koivisto hopes that all of the key trade unions will be 
parties to the consolidation agreement. He said that he 
would be disappointed if it turns out that way. “I believe 
that there still exists a well-founded hope that this 
business will be handled at home. And there are no 
guarantees that those who withdraw from it will be any 
better off for it.” 


The Bank of Finland has promised to lower the basic 
interest rate at the end of the year if the consolidation 
agreement is carried out “in its essential respects.” In his 
statement Koivisto supported bank director Rolf Kull- 
berg, according to whom not enough unions are yet 
behind the agreement. 


On Monday Koivisto for the first time answered ques- 
tions by the press in a face-to-face press conference, the 
model for the organization of which was borrowed from 
the United States. According to the president, Finland is 
not behind the times as concerns news reporting; rather, 
it is a country “that is very much in the front ranks in the 
field of news reporting.” 


We Will Not Try To Join EC 


First, the president had to answer the question as to why 
Finland has not more actively pursued the initiative to 
further steps that will increase trust in the northern 
waters area. According to Koivisto, “our views have 
become well understood in both the East and the West.” 


“This initiative has come to be conceived of as an 
initiative for a nuclear-free Northern Europe. That is 
another matter, one we cannot properly pursue. Or, if we 
clumsily pursue it, the results will be poor.” 


According to Koivisto, Finland will not try to join the 
European Community (EC) even in the event that Aus- 
tria should become a member of the organization and at 
the same time preserve its neutrality: “The question of 
EC membership and neutrality does not concern us.” 


“Suppose we drop the subject of speculation about 
Austria. Finland has represented only one position: We 
will not apply for membership. This will not be consid- 
ered,” the president added after the press conference. He 
said that he thought that the possibility that military 
concerns would be phased out of EC activities would be 
a thing of the coming century. 


According to the president, we should get closer to the 
EC through cooperation in the European Free Trade 
Association (EFTA), not among the Nordic countries. “I 
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think that it is inevitable for us to make an effort to 
strengthen EFTA’s negotiating position, not to go ahead 
and deliberately construct small splinter groups.” 


Still Problems With the Soviet Trade 


Koivisto announced that he was opposed to changing 
Finland's clocks to Central European time: “If we should 
switch to it, we would lose twice the benefit we have had 
from daylight saving time.” 


In the president's opinion, the agreement on payment 
arrangements for the Soviet trade concluded in Septem- 
ber is very important: “It's hard to imagine that we could 
have achieved better results.” 


The problems have not, however, been completely 
resolved: “Oil appears to account for a decisive portion 
of our imports and its price has been dropping. Since we 
will enter into negotiations again this fall for next year, 
trade balance problems will be very difficult.” 


One sector that has suffered badly from the problems of 
the Soviet trade is the shipbuilding industry. According 
to Koivisto, Finland will not have the wherewithal to 
subsidize the shipyards in the future either: “Finland is 
not about to support the shipbuilding industry with 
government subsidies as the EC countries do.” 


There is to be a vote in the United Nations on Wednes- 
day on the member countries of the UN Security Coun- 
cil. Koivisto let it be understood that Finland has a good 
chance of being chosen: “We have received many favor- 
able expressions of support. No major disappointments 
have come to my attention. Support for us has been 
announced in those quarters we had hoped it would 
come from.” 


According to Koivisto, membership in the Security 
Council would not have any effect on Finland's position 
in delicate superpower issues: “It will not change in any 
other way than that we will have to assume a stance on 
an issue sooner than we do in the General Assembly. 
After all, we already have some experience at being a 
member of the Security Council.” 


According to Koivisto, the popular fronts of the Baltic 
countries are individual civic action movements with 
which Finland has no need of entering into official 
relations: ““We have an official foreign policy for [rela- 
tions with] foreign nations, not popular movements.” 


Koivisto said that the events taking place in the Baltic 
countries are causing uneasiness: “These issues are very 
problematic. I cannot deny that I don't occasionally feel 
most uneasy about what is going on. But, since I feel 
uneasy about so many things, I don't always feel the need 
to talk about everything i feel uneasy about.” 
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“In the world at large situations change—there are 
different causes. Marxist thinking has striven to pooh- 
pooh the significance of the ethnic question. Since the 
general circumstances are easing up and, as in the Soviet 
Union, control of the central machinery of government 
IS Casing up, many points of blockage or deadlocks are at 
least coming into plain view. They, of course, always 
have their own problems,” the president philosophized. 


According to him, the opening of a Finnish consulate in 
Tallinn is not a matter of current interest. Nor are 
preparations being made for a possible Baltic trip by the 
president of Finiand: “I see no obstacle to it, but I'm not 
at present planning one.” 


Numerous G pvernment Alternatives 


According to Koivisto, all the parties will be starting from 
the same point in forming a government after the next 
parliamentary elections: “I don’t know whether we still 
have alternatives that are not possible. I believe that from 
now on the alternatives open to us will be numerous.” 


He spoke warmly of the SKDL’s [Finnish People’s 
Democratic League} return to the government: “As far as 
I can see, | haven't taken any steps that may have been 
directed toward a coalition with the left and the SKDL. 
As far as the SKDL's participation in a government 
coalition is concerned, | see some sort of difficulty in its 
having remained in it. But my concern would apparently 
not have been enough [to keep it out].” 


The president had an opportunity to explain the circum- 
stances surrounding the creation of the present govern- 
ment last spring. He denied having pressured the SDP 
into the government: “Not me—sometimes, of course, 
there is always the feeling: Is it in general any sort of 
blessing for the party and for the Left? But, since it was 
willing, | did not stand in its way.” 


Koivisto also denied the validity of suspicions that the 
government was crippled: “I've tried to go to a lot of 
trouble to demonstrate that | have in no way crippled the 
present government. I still deny that I have crippled it.” 


The president did not answer at all the question he was 
asked after the television discussion as to whether Center 
Party chairman Paavo Vayrynen could be prime minister 
during his presidency. 


* Grilled on TV 
36170020a Helsinki HELSINGIN SANOMAT 
in Finnish 25 Oct 88 p 7 


[Article by Unto Hamalainen: ‘Western’ Question-and- 
Answer Session” 


[Text] For 7 years now the press has tried to find the 
right way for it to be able to interrogate President Mauno 
Koivisto. If the pace is as slow in future, Koivisto’s 
second term will expire before the right way is found. 
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In yesterday's television discussion the president and the 
press got to within speaking distance of one another. At 
least the question-and-answer session witnessed on tele- 
vision would have been livelier if it had been agreed on 
beforehand that there would only be topical areas of 
discussion, not specific questions. 


Koivisto made it immediately clear in his introductory 
Statement that he had wanted to see the questions 
beforehand, which was why freedom of discussion would 
be restricted. In a previous session arranged for in June, 
they did not have to give him the questions beforehand. 


The press itself was responsible for the prior selection of 
questions. This time the president wanted to conform to 
the Western way of doing things since the suspicion had 
been voiced in the newspapers this fall that Finland was 
behind the times as concerns news reporting and very far 
removed from the methods applied in Western countries. 


An outside chairman would have made Koivisto feel 
freer to answer questions. Yesterday evening the presi- 
dent was kept busy acting simultaneously as a respon- 
dent to questions, a chairman and, in addition, an 
interpreter. Reporters should have been allowed to ask 
more supplementary probing questions. This time the 
discussion was every now and then transformed into an 


overly polite dialogue. 


The president was bothered by the way the press reacted 
to his statements. He was once again questioned about 
the circumstances surrounding the creation of the Con- 
servative-Left government. “I would prefer to think that 
people would place some value on what | say,” Koivisto 
snapped at them. 


The president's messages are valued, but interpretations 
have to be made. What, for example, did Koivisto mean 
when he said that he wanted to “preserve” the Conser- 
vative-Left coalition for some future? We hear that the 
man who appoints the government may have wanted to 
discuss the SDP-Conservative Party coalition. 


While there were gaps in Koivisto’s responses, many 
questions were plagued by the fact that they touched on 
overly sensitive matters. Koivisto is the last person in the 
world to respond to general, inquisitive statements that 
embrace whole worlds. He answered in terms that were 
as broadly formulated as the questions he was asked. By 
the end of such a reply, they were far from the original 
topic of discussion. 


At the end of the question-and-answer session, Koivisto 
said that, in his opinion, the examination felt comfort- 
able. I observed the familiar reddening of the president's 
face due to agitation only once—during speaker Matti 
Ahte’s defense speech. It was too little, because Koivisto 
is at his best when his face is a bit red. 
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* SKDL Spurns Koivisto Olive Branch 
36170020c Helsinki HELSINGIN SANOMAT 
in Finnish 29 Oct 88 p 2 


[Editorial: “The Implacable SKDL”] 


[Text] During his Monday television session, President 
Mauno Koivisto cxpressed the hope that they might 
assume firm stances in the SKDL [Finnish People’s 
Democratic League] on the different government alter- 
natives. The message that the SKDL itself would not 
make its return to the government any more difficult 
than it otherwise is now shone through his statement. 
Koivisto received greetings in the return mail: Chairman 
Reijo Kakela immediately announced that a government 
coalition with the Conservative Party does not interest 
the SKDL. 


There was nothing surprising in his statement. This has 
been the SKDL position from time immemorial. The 
SKDL has always regarded the Conservative Party as its 
class enemy. Kakela’s categorical stance nevertheless 
compels us to ask how long the SKDL will go on with its 
implacable line. When will it admit that the world may 
not be the way it has always claimed it to be? 


The SKP [Finnish Communist Party] split and the decline 
in support for the SKDL were the chief reasons for the 
SKDL's moving into the opposition in 1983. The defense 
Then SKDL chairman Kalevi Kivisto predicted: “Now 
we've buried something that will be hard to dig up again.” 
And that’s just what happened. By the next parliamentary 
elections, the SKDL will have managed to be in the 
opposition for over 9 years. That's a long time. 


The local elections have given indications that the trough 
of the wave of support for the SKDL is behind it. If this 
is so and if the SKDL regains even part of its former 
support base, its chances of getting back into the political 
limelight will improve. It would be in the interest of the 
SKDL itself, but also of the whole political system if as 
many government alternatives as possible were available 
should the need arise. it would pay for the SKDL to bear 
in mind that no one is going to come and plead with it to 
join the government. It has to get into the government. 
But, if its terms are too harsh, it can blame only itself [for 
not getting into the government]. 


* SDP Criticized for Stand on Defense Panel 
36170021d Helsinki HELSINGIN SANOMAT 
in Finnish 8 Nov 88 p 11 


[Editorial roundup: “SDP and National Defense”) 


[Excerpt] [Passage omitted] The independent ETELA- 
SUOMEN SANOMAT, which appears in Lahti, is indig- 
nant over the SDP’s [Social Democratic Party] negative 
stand on the appointment of a defense policy advisory 
committee. 
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“The coalition seems to want to keep defense matters more 
tightly within the grip of the government and Parliament 
than before and to prevent the Army from getting support 
for its own wishes from an advisory committee that makes 
proposals. This certainly serves democracy, but perhaps 
not the improvement of the country’s defense capability. 
In our defense policy we need policy lines that are tenable 
for long intervals and action programs which a government 
a parliament in office during a single election term cannot 
© ames SANOMAT asserted. [passage 
omitted] 


* Economic Development on Kola Peninsula 
36170023 Helsinki HELSINGIN SANOMAT in Finnish 
5 Nov 88 Sec Ill pp B1-3 


[Article: “Two Faces of the Arctic: Murmansk on Kola 
Peninsula Suffers From Rapid Growth, at Same Time 
People Deserting Farthest Reaches of Finnmark"’} 


[Text] They are building feverishly on the Arctic coast. 
Created along the edge of a narrow fjord, Murmansk is 
trying to expand in the only direction left open to it: 
upward, toward the Arctic hills, ever higher apartment 
houses stretching toward the sky. 


The fishing town and military base that has grown along 
the edge of the open sea has been the Soviet Union's 
door to the seas of the world throughout its existence. 
Now it is drunk on oil. They plan to exploit the Barents 
Sea deposits themselves, for the benefit of the region. 
Murmansk will be getting a sister city alongside of it 
which will be inhabited by gas and oil workers. 


Decades of growth lie ahead of them on the entire Kola 
Peninsula. Billions will in future be pumped into the ore 
field mining towns. The Soviet Union will have invested 
140 billion markkas in modernization of the outdated 
industry by 2005, investments that are of interest to both 
its neighbors and Central Europeans. 


People living in White Russia, the Ukraine and Moscow 
also want to share in Murmansk's standard of living and 
double wages. They have already had to impose limits on 
the flood of newcomers. The area’s own pensioners, who 
no longer necessarily want to move to the south, further 
increase the population. 


current is taking them in another direction. One by one, 
the vi of Finnmark are being emptied. People are 
moving the countryside to the towns and from the 
towns to the south. A wave of forced auctions has swept 
over Northern Norway, — —1 Gant 
sion years of the l 930s. Even the fishing boats of hundreds 
of fishermen have had to go under the hammer. 


Development of the northern regions proceeds under its 
own pewer in different directions, indifferent to laws 


governing regional policy and the speeches of politicians. 
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Is regional policy important any more? 


It is not in fashion now, scholars admit, not even in a 
model of regional policy like Norway. Both scholars and 
politicians have been stunned by the year 1992. The 
difficulties incurred by the unification of Europe will 
extend upwards to the north, but no one dares to predict 
the direction they will take. 


For the present, they are going with the economic 
Situations. 


We will report on the economic difficulties at the next 
opportunity. Reporter Jorma Korhonen visited Finn- 
mark and reporter Ritva-Liisa Snellman Murmansk. 
Jukka Grondahl photographed the changes that are 
taking place in the eastern and western parts of the 
Nordic Arctic region. 


Are They Leaving Finnmark for Nothing? 


The packet boat arrives once a day at Ingoy Island off the 
farthermost coast of Finnmark. It leaves the mail, goods 
and passengers at the dock and immediately turns around 
and heads back toward the south, toward Hammerfest. 


Travelers rarely visit the island. The island's three dogs 
come and sniff the odors of the mainland on the trouser 
legs of the newcomer who has stepped onto the dock, 
howl and sneeze. The wind lashes a string of clouds from 
the sea, blots out the horizon with a blizzard and sweeps 
away the traces. 


Norway’s northernmost miserabie little island, Ingoy is 
fighting for its life—just as are many other remote 
islands and villages in Finnmark. 


All of Northern Norway is going through a time of despair. 
At sea there is an ecological crisis: There are no fish. On 
land the crisis is an economic crisis: There is no money. 


There is no positive explanation for the disappearance of 
the fish, but it has driven the coast into a dead end once 
and for all. Finnmark is experiencing a spate of forced 
auctions the likes of which it has not seen since the 
depression years of the 1930's. Fishermen now have to 
pay for the easy loans and relatively free use of money of 


past years. 


When the fish began to disappear from the fjords, the 
fishermen kept on buying bigger and more expensive 
boats: They had to go farther out so that their catches 
would be as big as they were before. All in vain. Hun- 
dreds and hundreds of boats were sold—and are being 
sold—at forced auctions, often dirt cheap. 


More and more often a fisherman gives up, turns the 
keys to his debt-ridden home over to the bank and goes 
away. Many even leave the keys to their fishing boats 
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with the bank to convert them into money to pay their 
debts. In the sheriff's district of Vuoreija alone, this year 
there have been 1,300 forced auctions, whereas there 
were 900 last year. 


From 2,000 to 3,000 workers have been laid off and 
given leaves of absence at the fish canneries. With the sea 
depleted, there are too many cannene: in Finnmark. 
There are too many fishermen too, even (hough thou- 
sands of them have changed their occupations because 
they were fed up with a yield so poor that it would not 
always even pay for the fuel for the boat. 


As for the canneries, they do not get enough of their own 
fuel since fjord fishermen wor .ing with small boats and 
fishermen who have joined forces to form companies 
and trawl the open sea with big ships compete with one 
another for catches and together against the fishing fleets 
of other countries. 


In order to preserve some sort of order when fishing, the 
catch is divided into quotas beforehand. The trawlers 
have already filled their quoias for this year. The boats 
lie idle, the men lie around. 


The fjord fishermen have not caught their share nor can 
they alone satisfy the raw material needs of the canner- 
ies. But they are not giving up too much of their quotas 
for the benefit of the trawlers. Nor should they abandon 
it, the marine biologists advise them. There is good 
reason to let the depleted fish populations increase since 
in this way the fish will be preserved for future years. 


This year too, Norwegian fishing boats have taken fish 
Caught in northern waters to Southern Norway and even 
abroad because they get better prices there than from the 
canneries in the north. 


To keep the wheels turning in Northern Norway, thou- 
sands of tons of raw cod and shrimp are now imported 
from the Soviet Union for Finnmark’s canneries. 


Trade negotiators who are using any means to penetrate 
markets in the Murmansk area are trying to get long- 
term fixed fish supply commitments from their eastern 
neighbor. From the same direction they are looking for a 
way to preserve fish industry jobs all year round. They 
will not, however, find a solution to the difficulties they 
have been having in marketing their processed fish 
products there. 


Outlying Islands Left To Shift for Themselves 


In addition to the fishermen and canneries, businesses in 
other industries have also been driven into bankruptcy. 
Banks are tottering and closing their offices and one 
business after another is closing down. Businesses in 
some new sectors, communications, for example, aze 
falling in a chain reaction like dominoes. 
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Behind the economic problems, other problems have 
been sneaking up on Finnmark. Some years ago in 
Norway's norther districts they noticed that educated 
people—teachers, among others—were sharply declining 
in number. A third of the teachers weve incompetent. 


They have been trying to correct the situation with 
money: They add a 20,000-kroner bonus to the normal 
annual salary of 140,000-150,000 kroner for competent 
teachers assigned to the northernmost counties. Even 
though the teachers are qualified, the local school sy:- 
tems have not gotten rid of shortcomings that plague the 
students and their parents. School meals, for example, 
are still sporadic and textbooks are ancient. 


They are also lookin, for doctors, nurses, engineers and 
economists directly from completion of their studies for 
the north. The state will pay 10 percent of the cost per 
year of study loans for young people qualifying for 
college or university who are willing to settle in Finn- 
mark. So one can have one’s debt paid off by the nation 
in 10 years. The action will help, but it will also cause 
bad blood since it will not benefit everyone. 


Since individuals, businesses and local communities are 
all being put to the test by these troubles at the same 
time, the future of many fishing villages is uncertain. 


The islands and upper ends of the fjords are getting 
colder and even the people in the towns—Vuoreija and 
Hammerfest, among others—are decreasing in number. 
Soon there will be no way of preserving settlements on 
the north coastline. 


For years Norway has tried to handle its northern 
regional policy by centralization: People have been 
pulled to the mainland and the “unprofitable” outlying 
islands left to shift for themselves. 


Those who leave the outlying islands and little villages are 
paid generous moving allowances, but those who remain 
behind get nothing, not even loans to repair their homes. 


They justify this policy by repeating over and over again: 
We must invest in communal centers because, without a 
strong population center, the outlying villages will die. In 
the opinion of critics, those politicians who favor cen- 
tralization are like a doctor who cuts off a patient's 
healthy hands and feet to treat his heart. 


Centralization robbed the village of Ingoy of its old peo- 
ple’s home, kindergarten and general store, among other 
things. There were 400 residents on the island in 1960. The 
village had an active life and got along well depending on 
the sea for subsistence. Then it was hit by the wave of 
regional policy centralization and at the same time the 
world market for dried fish collapsed. In 1980 only 100 
souls lived on Ingoy, and last year a paltry 50. 








According to sociologists imbued with the wisdom of 
hindsight, Masoy has made a fatal error of judgment 
with regard to the future in squandering millions on its 
communal center. 


Centralization was at its peak in the late 1960's and 
1970's. Then the policy was relaxed a bit, but in the new 
county plans districts are once again being divided into 
two classes: investment and migration districts. 


Troms County was the first to have the courage to 
publish a list of districts left without support that are to 
be developed. It intended to show that not even an 
affluent society has the means keep every cape and tail 
end of a fjord in Norway inhabited. The program pro- 
duced a violent uproar. 


The dangers and vulnerability of centralization are visible 
in Masoy: The Havoysund cannery is in financial straits, is 
having difficulty selling its products and is suffering from 
a shortage of raw materials. The icipality is in a bind 
since the cannery provides 60-70 percent of the center's 
jobs. Sapped dry, the island's vitality is just barely capable 
of feeding their own children. 


Despite iheir preparations, the people who leave the 
islands do not stay in Havoysund; most of them move 


difficulties. A few years ago the oil of the northern 
continental shelf had kindled their hopes. Now, 
politicians are demanding that it 
though the oil industry itself is 
less and more and more quietly and even though 
fading fishing industry would certainly i 
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They justify their demands on the basis of the fact that 
the northern economy would be revived, at least for the 
exploration operations period. 


In the stimation of several experts, they would be in a 
position to exploit the natural gas of the ocean bottom 
earlier than the oil if they find a market for it somewhere. 


Prime Minister Gro Hariem Brundtland recently pre- 
sented Finnmark with the government's latest develop- 
ment package. Mainly, it offers what was previously 
advised: computer technology and tourism. 


The Finnmarkers themselves crack jokes about it: 
“Tourism can’t save us, but neither can any other means 
of earning a living.” 


In tourism, however, thcy may be looking for a perma- 
nent stimulus for a one-sided economy. 


Or are the old expedients the best ones after all? 


The Ingoy village committee invites people plagued by 
pressure and depression, noise and pollutants to enter 
into a new life. The village offers new residents low-cost 
housing, low-interest government loans, various forms of 
regional aid, tax breaks, market research and consultant 
assistance. For children, it promises the best environ- 
ment to be raised in; for adults, the security of trustwor- 
thy neighbors, fresh air. fascinating nature experiences: 
all told a gentle life. 


There is a small piant on the island belonging to a fairly 
large fish-processing firm and vast fishing grounds are 20 
to 3(} minutes away. The village promises a persevering 
businessman a living and then some to boot. 


There are now 65 residents on Ingoy, 15 more than last 
year, and 12 students in the schoo. 


Will Kola Fever Sebside Over the Next Few Years? 


The parking lot of the Hotel Arktika in Murmansk is 
crowded even during the darkest period of the Arctic 
night. Mercedes registered in Lapland County come and 
go. The region’s large-scale development plans have 
given rise to Kola fever among its neighbors. In addition 
to projects involving billions, they are also furiously 
trying their hand at small businesses: lingonberries, 
hotels, window frames, furs, trolling gear.... 


In town businessmen, trade representatives, delegations 
and official missions were running at such a fast pace 
that our two Finnish-speaking guides did not have 


enough energy to keep up with them. 


“It's been absolutely impossible this fall and we just 
don’t know whether there will be a pause,” exhausted 
Inturist guide Oili Balandina sighed. 
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The city of Murmansk has been continuously growing 
since World War II. The cold war, fish and the mines have 
produced a big city almost the size of Helsinki from a naval 
base arisen on the treeless shore of the Barents Sea. 


Nor do there appear to be any limits to its growth. 
Murmansk has problems that are just the opposite of the 
wave of migrations the northernmost parts of the neigh- 
boring countries have been experiencing. There is no 
more room for newcomers in this city suffering from 
growing pains. They have abandoned the goal of a 
million inhabitants. 


The stream of immigrants is being directed to the west 
Sees ae ewe 
iltown. 


“People keep coming here all the time, which is why we 
have to build a new city,” the chairman of the district 
executive committee, Yuriy Balakshin, prosaically put a 
matter that is an unfulfilled dream for many regional 
policy planners. 


While a considerable number of Murmansk inhabitants 
earn a living by fishing, the inhabitants of Oiltown will in 
future earn their living from gas and oil. Gas was 
discovered in the Barents Sea this year, the state com- 
mission is investigating the extent of the deposit and 
they will start to develop an industry next year. 


The talk in the streets is that oil is bubbling up as 
unmistakable deposits but, according to the official 
version, the amount necessary for production has not yet 
been found. 


“Oiltown will grow as we go into operation on the 
deposits,” Balakshin said diplomatically. He did not feel 
that their growth objectives would interest us. 


The advantages enjoyed in the Kola region are obvious and 
residents perceive them in their pocketbooks. The retire- 
ment age is low, summer vacations are long and the wage 
system is simpie: People are paid more generously for their 
work in the cold, dull environment. In Murmansk they 
immediately get a 40-percent wage supplement for work- 
ing in a polar region; in Apatity, located a couple of 
hundred kilometers farther south, it is now 50 percent. The 
supplement increases to 120 percent after 5 years. 


While a teacher earns 150 rubles in Central Russia, in 
Kola he may get 350 rubles. Fishing boat captains and oil 
workers are already earning 1,000 rubles, but then the 
responsibility for producing is also a burden. 


“Kola and other Arctic regions occupy a special status,” 
Balakshin acknowledged. “But we have cities where 
one’s wo k is even better paid than here.” 
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Double wages are constantly attracting young people to 
the area. While the population is aging at a rapid pace 
elsewhere in the Arctic, the average age in Murmansk 
revolves around roughly 30. One out of every three 
workers has a college or university degree. 


The number of retired workers is small and officials hope 
that it will remain small too since they do not want to place 
a needless burden on the supplying of food for this city 
which is dependent on imported food. But there has now 
been time enough for the 72-year-old city to produce a 
generation of people who were born there and, to the 
annoyance of officials, do not want to move to the south to 
spend their old age there away from family and friends. 


“We've discussed increasing retirement benefits,” Balak- 
shin said. “A polar region supplement would, <4 course, 
be necessary for those old people who remain here.” 


Municipal Employment Center director Viktor Artamo- 
nov's typical clients are young families from Moscow 
that write him, tell him about their education and 
training, their hopes and inquire about jobs. 


“We get about 4,000 of these inquiries a year,” the 
director said. “Most of them come from sailors, fisher- 
men, geologists, economists or people employed in the 


service occupations.” 


The director was tactfully silent with regard to those 
young people who try to find work in the city outside the 
official system. “Young people are very persistent job 
hunters,” he said. 


The Employment Center concerns itself with labor and 
employment planning for both the city and the surround- 
ing area. Artamonov’'s statistics make employment 
agency managers in the neighboring countries turn pale. 
Only 8,000 of the 442,000 working-age residents of 
Murmansk are unemployed—and they are mothers of 
large families or sailors’ wives. These statistics are, to be 
sure, out of date since the last census was taken in 1979 
and the next one will be next year. But this does not 
disturb the director's peace of mind. There will in any 
event be more jobs: By the year 2000, 20 new production 
plants will have risen on the slopes of the Arctic hills. 


There is enough work to be offered at the center to well 
trained, skilled workers. Industrial plants supply monthly 
lists of the workers they need. Right now, from 800 to 900 
Openings are waiting to be filled. 


The mobility of the labor force is not exactly givirg the 
director gray hairs. “Of course, a person may learn 
another trade in courses, college or at the university,” 
Artamonov conceded. “He can look for a job on his own 
or through the center. Openings are reported in the press, 
on television and on the radio as well.” 
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It is Only cleaning perscanel that they cannot get any- 
where. Used to the good life, city dwellers will not stoop 
to wielding a broom handle or working as a dishwasher 
of hospital orderly any more. 


The constant shortage is a strain on the nerves of workers 
in schools and hospitals and there are nu people at the 
employment center who can be marched into these jobs. 


“We have to get new machines and equipment. Machines 


are already cleaning streets and clearing away snow. Pehaps 
we should raise their salaries,” the director thought. 


The occupations of sailor and fisherman never cease to 
be the ones young people in Kola want the most; the 
occupations of gas and oil worker are new. 


They plan to keep expioitation of the new deposits firmly 
in the hands of the local residents. They have founded 
their own midievel college for the new production needs 
so that they will not have to bring all the cxperts in from 
elsewhere. 


Fashion-Conscious, Affluent People 


Kola’s population of over a million is affluent by Soviet 
standards. On the fringes of the city imposing suburban 
housing complexes equipped with garages in which men 
noisily putter with their Ladas, which cost as much as a 
2-bedroom apartment, have risen. Every other one of 
them already has his own homemade [raised] brake light 
and now the latest craze is a direction-signal booster. 


The fashion-consious city dwellers spend money in a 
carefree manner. The region's food supply system works 
well. There are enough goods in the stores in Murmansk 
for them to spend twice what they earn on them. 


Blue pointed caps with tassels on top costing 22 rubles 
which have reached the sales counter of the downtown 
department store are at present producing a line of waiting 
people interested in them. Caps decorated with the Any- 
time brand name disappear right away, but the more 
clumsy, lumbering Uncle Mikko version does not sell. 


The fashion house Atelje’s [Atelier] regular Tuesday 
fashion show fills the theater right down to the last seat. 
“It's even more filled Saturdays,” fashion theater direc- 
tor Gennadiy Shegol boasted. 


Slim-legged models trip lightly on the stage to the rhythm 
of Anglo-Saxon hit tunes of the 1970's and a well- 
informed audience looks on with a sharp eye. The 
creator of Murmanks fashion's views on the subject are 
as far from the ordinary, everyday ones as are his 
colleague’s in Milan. Enormously high heels, sculpted 
shoulders, spare lines and narrow skirts are pretty, but 
one does not run down a mr ddy Prospekt Lenina with 
them on nor does one climb the slippery front steps of 
the city’s countless suburban housing complexes in them 
in rain and sleet. 
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The light brown jumpsuit received resounding applause. 
“It's pretty, practical, beautifully cut and stylish,” a 
young, well-dressed young woman revealed to us. 


Atelje’s 700 employees do their best to satisfy the whims 
of the city’s residents. On a budget of 2 million rubles, 
the state fashion house runs a dressmaking shop, 
employs a tailor and a custom shoemaker and operates a 
beauty parlor and a hairdresser’s shop. 


A young man was trying on a 1 50-ruble pea coat he had 
ordered, turning around in front of the mirror, an ear 
ornament dangling from his ear, and pondering: The cut 
is right, but the material.... 


“Our fashion designers are right now planning next sum- 
mer's models. Customers can order them then with either 
the house's material or they can bring their own,” Atelje 
director Gennadiy Gritsenko explained their principles. 


The people of Murmansk do, to be sure, know how to 
save too. Their usual hopes are for their own 2-bedroom 
apartment or retirement apartment in the south. One's 
own summer cabin in Kantalahti on the shore of the 
White Sea, on the other hand, requires a car and for that 
one has to save.... They, of course, go south on vacation 
every summer, either at the expense of the trade union or 
with their own savings. 


“Winters we save, summers we spend,” Tamara Krupko 
confirmed the city dwellers’ consumer habits. “When 
summer arrives, this apartment house is almost completely 
emptied ” 


Krupko's family of four is the basic Murmansk family 
unit. Having sailed with the trawler fleet for 20 years, 
Yevgeniy, the father, now works in the oilfields; Tamara, 
the mother, is a teacher. Both moved to Kola from 
elsewhere. The firstborn son, Igor, is studying to be a 
sailor and 12-year-old Oleg, the youngest child, attends 
school and lives alone with this mother when his father 
and older brother are at sea. 


The affluent family lives in a 2-bedroom government 

t. Tamara is satisfied with the apartment, but is 
already thinking of the future: They ought to at least get 
the other son his own apartment. 


You can get one room, kitchen, toilet and foyer for 2,000 
rubles. You pay the remaining 6,000 rubies of the price 
as rent over a 20-year period. There just do not seem to 
be enough apartments, even though from 3,000 to 5,000 
now end 0 your axe being belle, and qutens one ooite eo. 


“We're doing well, although food is more expensive in 
the north,” Tamara acknowledged. 


The rise in the standard of living is apparent in Tamara’s 
school too. “Parents can invite the music teacher into 
their homes, show the children the world, devote atten- 
tion to sports, buy books and attend the theater...” 
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Prosperity has its weak side too. “Young people are so 
impatient nowadays; they want to have everything right 
away. Divorces are too common; people cannot build 
farrilies any more,” Tamara Krupko lamented. 


* Airline Agrees to Measure on Air Force Pilots 
36170021c Helsinki HELSINGIN SANOMAT 
in Finnish 8 Nov 88 pp 3, 13 


[Article: “Karair May Not Get Pilots From Air Force; 
Military Pilots Association Urges Its Members Not To 
Leave Air Force for Karair™’] 


[Excerpts] Rovaniemi (HS)—It appears that the Karair 
Co. will not get pilots from the Air Force. The Air Force 
pilots’ own association is urging its members to drop the 
company’s flight officer courses. [passage omitted] 


The Air Force Pilots Association is urging its members 
not to seek employment with Karair. They want to give 
the state another year’s time to get pilots’ wages up to a 
level that would satisfy them. 


Karair has been trying to find students for its flight 
officer courses through an ad in which the upper age 
limit has been raised to fully 45 years. Military pilots 
could therefore leave the Air Force without having to 
repay the state for the flight training they have received. 


Karair has also announced that it hopes to look for pilots 
for its courses in the Air Force. 


The association's board of directors made its recommen- 
dation unanimously. According to information secretary 
Capt Aki Ruotsala, the association would prefer to have 
the Air Force flight supplement, or so-called responsibil- 
ity and risk supplement, increased. 


The association does not, however, intend to sit and wait 
for the expiration of their contract in the spring of 1990, 
demanding instead that the increases be taken care of 
immediately. If nothing happens in the course of next 
year, their recommendations will change. 


They Want To Clarify Their Legal Status 


The association board also wants its members’ legal 
status to be clarified. According to Ruotsala, Finnish 
military pilots should be able to see’. employment or an 
occupation freely anywhere without having to go 
through what happened last spring. At that time Finnair 
refused to accept military pilots who had applied for 
admission to its courses, not even testing them. The 
interests of national defense were announced ast the 
reason for its refusal. 
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“We too are interested in the interests of national 
defense,” Ruotsala said. “That's why we want to give the 
employer time to prevent a catastrophe from arising. A 
situation in which a large number of pilots and [recon- 
naissance] observers were to leave the Air Force would 
be such a one.” 


The last time the situation described by Ruotsala arose 
was in the early 1970's. At that time roughly three age 
groups left the Air Force for Finnair one after the other. 
As a result of this, a flight supplement system was 
created by means of which the Air Force planned to keep 
the remaining pilots at their posts. 


After last spring's skirmish, the state employment agency 
increased the flight supplement, but only for older pilots. 
The pilots indeed wondered whether the intention was to 
really improve wages of to split the ranks of the pilots. 


The whole flight supplement system has, in the opinion 
of the pilots, become badly outdated. The supplements 
are standing still even though flying has become more 


demanding than before. 


The equipment is more exacting than before and the 
risks and responsibility have increased. For example, the 
new Hawks have brought with them a combination of 
symptoms bearing the name hawkneck: Ruptures and 
sprains have increased with the increased in the planes’ 
performance and acceleration. These are not, however, 
accepted as occupational illnesses or job accidents. 


Not Even Trying To Match Finaair Wage Level 


In the association's opinion, the Finnair decision last 
spring violated its members’ rights. The association took 
the matter to 4 parliamentary legal counsel who, however, 
felt that the case was not within his jurisdiction. Ruotsala 
nevertheless reminded us of Finnair general manager Antti 
Potila’s reply, according to which the interests of national 
defense specifically influenced Finnair’s decision. 


The pilots will decide at their annual meeting a month 
from now what steps they will take because of the way 
Finnair has behaved. 


They are sti!i considering bringing suit against the com- 
pany for a violation of the discrimination clause of the 
labor contract law. 


Behind the association's negative recommendation is 
also resentment over the fact that a pilot trying to get 
into Karair would have to remain with the same com- 
pany for the rest of his life. 


There is no shortcut into Finnair. An experienced pilot 
would wind up at the bottom of the ladder again if he 
changed comapnies and, in so doing, with the lowest wage. 
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The military pilots think that the decision was not made aAt present the length of the commitment is about 10 and 
by the companies: The Airline Pilots Union protects its a half years. Anyone who violates it now has to pay the 
own interests at any price. state about 100,000 markkas. 


— che ee cs ie te Fe ek Karair flight operations chief Kustaa Palenius confessed 
: : that he believed that they would get at least half of the 26 
100,000 markkas under the wage level paid at Finnair. A men they need from the Air 


Palenius did not, however, believe that his company 
The association is not, however, aiming for exactly the § would get into a bind: Because of the ad, queries have 
same wage level as at Finnair. They get along well inthe been coming in from creditable applicants in the other 
Air Force: An improvement of the supplement of from § Nordic countries, even Canada, aside from Finland. 
35,000 to 50,000 markkas a year would be sufficient. [passage omitted] 


Ruotsala said that in the association they had also ; , : 
: —— Palenius thought that, in spite of everything, a few 
discussed plans for extending pilots’ commitment to the operations officers who are retired from the Air Force 


are among the applicants this time too. 


“We don’t accept this. It's quite impossible to think that 

the Air Force, the airlines and the government would “In our opinion, there has been an obvious flaw in the 
agree among themselves on a comm ‘tment concerning us = system in that a pilot who retires from the Air Force at 
and force us to remain in the Air Force until, for the age of 40, for example, stops flying after a career that 
example, the age of 40. In civilian life acommitmeni like has lasted only 20 years and leaves to become, say, a 
that would really cost a lot.” bank director. We have a use for such a man.” 
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Addresses PASOK Central Committee Papandreou said that a clash is in progress with various 


NC2912170288 Athens Domestic Service in Greek 
1230 GMT 29 Dec 88 


[Text] The 27th PASOK Central Committee session 

began at 1130 today in an Athens hotel with an impor- 

tant address by Prime Minister and President of PASOK 
Papandreou. 


matter for dialogue with the other political forces. 


According to agency reports, Papandreou stated that the 
government's proposal on the election system will be 
brought before the Chamber of Deputies in February. 
This system, the prime minister added, will guarantee 
proportional representation, as well as government sta- 
bility. The simple proportional representation system, he 
added, presupposes the existence of a unified area for the 
entire country, and it clashes with the Constitution, 
which provides for smaller election areas. The election 
law which will be ratified by the Chamber will appiy for 
the next two elections. 


In order to adopt a permanent election system which will 
be independent of developments and power ratios, the 
prime minister added, it is necessary to have a constitu- 
tional revision. He underlined that this permanent elec- 
tion system will be based on the simple proportional 
representation system, the principle of equality, and the 
equivalence [isodhinamia] of votes, and wil! not exclude 
parties from distributions of seats. 


In reference to internal party developments, Papandreou 
said that within the next 40 days the Central Committee 


will meet for the 28th session and officially proclaim the 
pre-congress procedures for the second PASOK Con- 
gress, which will be held at the end of March. Political 
strategy, election tactics, and the program for the third 
4-year term will be the items on the agenda. 

the 28th meeting of the Central Committee, a 
central organization committee will be formed, which 
will be made up of the members of the Central Commit- 
tee, the members of the parliamentary group, and other 
personalities. 


The prime minister stated that PASOK is a permanent 
political formation, and that, if necessary, it will clash 
with the establishment and adopt a new strategy that will 
be supported by the people. 


interests, and added that Koskotas is the product of the 
right wing. We need structures, he added, which will 
guarantee social control and the purge. He added that the 
government's position toward ali those who are guilty 1s 
not negotiable. 


The prime minister criticized the opposition, because, 
instead of supporting going to the judiciary for the 


the dissolution and breakup of PASOK. An anti-PASOK 
front has been formed which is supported by strong 
publishing and economic interests. 


The prime minister added that it is no coincidence that 
Greek economic interests are being undermined by for- 
cign centers. He referred at this point to 
NEW YORK TIMES reports. Koskotas’ escape, he 
added, is also no coincidence. 


The alliance of the four political leaders is a short-sighted 
strategy which only serves the right. The position of the 
traditional left—not to cooperate with PASOK before, or 
after, the elections—is indescribable and purely political. 
Papandreou compared the position of the traditional left 
with that of the German traditional left's position during 
the period between the two world wars. This option, he 
added, does not satisfy cither the party base or the 
comrades. The traditional left has abandoned the anti- 
monopoly struggle, and by its position confuses impor- 
tant political issues. 


Referring to the press, the prime minister said that it 
must not undermine the other authorities. He added: We 
honor the press, but we will no* accept any partners in 
the government and administration. He also underlined 
that there is a real unity of the press against PASOK and 
the government. He added that there will be a reaction to 
forged reports and that the government will not accept 
editorial and publishers’ ultimatums. 


In conclusion, the prime minister said that the unifica- 
tion strategy of the national popular unity movement has 
been injured by arrogance, by the division of authority, 
and by personal strategies. However, he forecast a new 
victory for PASOK, which he described as a unified 
political-social movement. 


Discusses Turkey, Cyprus, Bases 
NC2912201288 Nicosia Domestic Service in Greek 
1730 GMT 29 Dec 88 


[Excerpt] Speaking at the PASOK Central Committee 
session which opened in Athens today, Greek Prime 
Minister Andreas Papandreou hailed the way in which 
the Cyprus issue is being handled by the Cypriot political 
leadership. Papandreou said that it is being handled in 
an excellent and inspired way which expresses the aspi- 
rations, hopes, and expectations of the Cypriot people, as 
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well as the existing possibilities. He added: I would like 
to hope and believe that there will be progress, but one 
should say that the Turkish-Cypriot side remains a 
difficult interlocutor. 


Referring to Greece's relations with Turkey as regards the 
Aegean, Papandreou said that, although these relations have 
not led to the solution of any problem, they have accom- 
plished a reduction in tension, and this was a contribution 
of the meeting and agreement reached at Davos. 


Concerning the U.S. bases, Papandreou said that the 
negotiations are continuing with very significant difficul- 
ties. He noted that it cannot be ruled out that a referendum 
might be necessary on the basis of exisiing facts, that is, 
even if no specific agreement is reached. Papandreou 
added: I consider it important that we inform the Greek 
people at some point soon on what the bases actually mean 
and on the military aid which Greece receives, and let the 
Greek people be the final judge. 


The Greek prime minister also referred to the electoral 
system and the Koskotas scandal and analyzed the 
movement's positions on developments within the party. 
[passage omitted] 


Athens Daily Arms Sales to Iran 
NC2912193788 Athens ELEVTHEROTIPIA in Greek 
29 Dec 88 p 48 


[Report by Yeoryios Mavros} 


[Text] The state-owned Munitions and Cartridges Com- 
pany and the Greek Arms Industry Organization are 
directly involved with arms smuggling to Iran. This 
Greek Irangate emerged in a court at The Hague where 
charges were filed last week by a Netherlands prosecutor 
against the Netherlands company Muiden Chemie. 


According to statements by Muiden’s attorneys during 
the preliminary hearing of the case last week, this com- 
pany did not know that the arms and ammunition which 
it sold to Hellenic Explosives and Ammunition [a sub- 
sidiary of the Greek Arms Industry Organization] were 
destined for Iran. Its board of directors, however, had 
written assurances from the board of the Greek company 
that these arms and ammunitions would not be resold to 
third countries. 


Nevertheless, the Netherlands prosecutor completely 
Muiden Chemie’s arguments, and countered 
that the Netherlands judicial authorities were in posses- 
sion of documents and information from secret service 
sources proving the ¢‘rect involvement and cooperation 
of this company in tic smuggling of arms to Iran which, 
he stressed, was conducted by the Hellenic Explosives 
and Ammunition company. 


GREECE 


The prosecutor also showed the attorneys a dossier with 
a complete and revealing correspondence among Mui- 
den Chemie, the Hellenic Explosives and Ammunition 
company, the Greek Arms Industry Organization, and 
the Munitions and Cartridges company. These docu- 
ments prove that the Netherlands company knew that 
the Greek companies were shipping the arms bought 
from it to Iran. The prosecutor added that the Nether- 
lands secret services have even found copies of false, as 
well as genuine bills of lading issued by the Hellenic 
Explosives and Ammunition company for Iran. 


The Muiden Chemie attorneys, faced with this deluge of 
prosecution evidence, and because this was a preliminary 
and summary hearing, limited themselves to the argument 
that their clients were informed that the Greek companies 
were selling the arms supplied by uiden to Iran only at a 
much later date, when transactions between them had 
already ended. The prosecutor, however, countered: “But 
until recently you were paying commission to the Greeks 
for these transshipments,” and without further ado 
adjourned the hearing until today. 


Turk Arrested for 6 Iranians 
NC2912202888 Athens Domestic Service in Greek 
1930 GMT 29 Dec 88 


[Text] A 30-year-old Turkish merchant entered the mouth 
of the Evros River with a specdboat this morning. As soon 
as he violated Greek territorial! waters, Greek fishermen 
noticed him and warned the Alexandroupolis Port Author- 
ity. The speedboat was pursued and subsequently halted. A 
search by port officials revealed that, apart from the Turk, 
whose name has not yet been revealed, there were six 
Iranians on board. Also on board was 30-year-old Pana- 
yiotis Viakhos from Piraievs, who is suspected of collabo- 
rating with the Turk to smuggle the six Iranians into 
Greece for a sum of money. The Turkish boat has been 
confiscated for the time being, and all its passengers have 
been detained at Alexandroupolis. Tomorrow they will be 
charged. 


* Papandreou Warned of Situation 
35210018b Athens KYRIAKATIKI ELEVTHEROTIPIA 
in Greek 23 Oct 88 p 64 


[Article by Panos Loukakos: “Now Andreas Face-to-Face”) 


[Excerpts] With lights and torches, Prime Minister 
Andreas Papandreou returned to Greece yesterday. His 
supporters throughout Greece hurried to Athens to wel- 
come him in an atmosphere of celebration and triumph. 
These may have been enough to cover up reality yester- 
day. But today is another day. From today on, the prime 
minister is obligated to face his problems, and those who 
took part, or did not take part, in yesterday's celebra- 
tions, have their own problems. 
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We do pot know if the returning Papandreou is a “bionic 
man,” as Koutsogiorgas said. We also cannot know how 
much time will be required until his health is fully 
restored after the difficult operation to which he was 
subjected. What we do know is that this country is today 
ai a very critical crossroads. [passage omitted] 


Returning to Athens, the prime minister also has an 
obligation to place his own conditions, his own style and 
ee ee oe We are essentially in 

a preelectoral period. And it is well-known what 
Papandreou will face from his adversaries. He will fave 
arguments of the type, “you are thieves,” with the central 
point of reference the Koskotas affair, “you are 
immoral,” with the central point of reference Ms. Liani, 
and “you are totally inefficient,” with the central point 
of reference the ac..-ity of certain ministers. By settling 
immediately and in the proper way the Koskotas scan- 
dal, putting his personal life in order, not through 
statements of the government spokesman but in accord 
with the other interested parties, and removing from the 
government certain people who make the office of min- 
ister ridiculous, Papandreou still has the possibility of 
deactivating many of his opponents’ arguments. And, of 
course, he must himself decide what political course he 
will follow from now on: Will he play the game with the 
terms with which he has played it thus far or will he make 
a move to transcend the present framework? Will he 
wage his political struggle by answering equally con- 
temptibly to the vulgarities which will be hurled against 
him? Will he make the overtures which he should and 
can make either to his right or to his left or will he 
continue the game of autonomy and authoritarianism? 


There are many questions awaiting answers, answers 
which only Papandreou himself can give—by deed and 
not with words—as soon as the first enthusiasms of the 
welcomes and triumphs have passed. 


Soon, when he understands the climate prevailing today 
in Greece, a climate he is unable to know precisely 
because of his 2-month absence, the prime minister will 
discern that he has reached the end of the line. He will 
discern that he is obligated to make some crucial and 
determinative movements. Because he cannot go on this 
way any longer. This society is suffocating, its political 
superstructure is suffocating, its economy is suffocating. 
The problems have piled up and not only are they not 
being solved, they are continually increasing. Every day, 
something happens which shows the magnitude of the 
problems, every hour something may happen which 
shows the magnitude of the present crisis. Whether 
Papandreou wishes it or not, the hour for great decisions 
has objectively come, decisions which for so many years 
he has not wanted to make, fearing perhaps that he 
would disturb existing balances of conditions and exist- 
ing correlations of people. 


We do not believe that Papandreou is returning a 
“bionic man,” as Koutsogiogas wishes to say. We do not 
believe that Roman triumphs can, at this hour, benefit 
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Papandreou politically. But we wani to hope that he still 
has the ultimate possibility of breaking with the system 
which he himself has erected for seven years. This may 
be the only road awaiting the prime minister today: The 
breax with his political past. Otherwise, Papandreou will 
bccome Mitsotakis’ political forerunner. 


* Resignation of Justice Minister Demanded 
35210018d Athens ELEVTHEROTYPIA in Greek 
31 Oct 88 p 8 


‘Editorial: “The Twins”] 


[Text] After the recent emanations from the sewer, heard 
in the name, “Koskotas phenomenon,” Justice now has the 
floor. No matter how much the most honorable yd 
prime minister and minister of justice, Agamemnon Kout 
sogiorges, aesisted by the general secretary of the Ministry 
of Justice, G. Asimakopoulos, tried—and to a great degree 
succeeded—to harm it, especially in recent times, the main 
body of the third power remains unscathed. 


And its work, which, in any case one way or another, will 
be expedited with consequence by the honorable Greek 
judges, must be facilitated by the government and Prime 
Minister Andreas Papandreou. 


THe Koutsogiorgas-Asimakopoulss twins cannot 
remain at the head of Greek Justice. They must be 
expelled, here and now. Today! They destroy justice, 
corrupt it and slander it. 


They are responsible because, with the misleading law 
ostensibly concerning control in the banks and publish- 
ing companies, on one hand they impeded the Lank of 
Greece’s auditing organs in checi:ing out Koskotas’ 
accomplices in the government and opposition and, on 
the other, they are firing at the press, launching such 
terrible suspicion against it that the newspapers are also 
under charges. 


They are responsible because they called back from his 
leave their man, Deputy Prosecutor Viakhos, to take 
from the hands of the honorable deputy prosecutor, G. 
Kouvelis, the investigative material on the Koskotas case 
and give it to their subordinate deputy prosecutor, 
Kleideras, in order to absolve the fraudulent banker of 
the crimes and refer him for some petty offenses. 


They are responsible because, by trying to detain, with 
deceitful instructions, the forgery-provocation of the 
forger Koskotas, they attempted to help the heaven-sent 
banker stir up the newspapers which broke the scandal 
and discredit them because, by publishing the forged 
document as true, they would be debased in the eyes of 
the readers and the people (details in other columns). 
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They are responsible because, with all means, they 
helped people come to the opinion that the ““Koskotas” 
phenomenon is not a terrible political-economic scandal, 
but a war between disreputable publishers, as the upstart 
Koskotas was once a publisher. 


They are responsible because they intervened in the 
Grand Jury for it to reject, with a vote of three to two, 
Kouvelis’ request for the bank confidentiality to be lifted 
so there could be a substantial audit in the Bank of Crete. 


And they are responsible, along with other functionaries, 
because they contributed to the ridiculous decision of the 
Bank of Greece’s Legal Council which hindered, again 
with a vote of three to two, the audit in the Bank of Crete 
and allowed Koskotas, undisturbed, to misappropriate 
the deposits. Now who will pay for the additional bil- 
lions the swindler pocketed in this interval? 


If the government really means what its spokesman 
stated—even if belatedly—yesterday, that is, that it will 
not treat with indulgence anyone, whether he belongs to 
PASOK or not, let it begin with the Koutsogiorgas- 
Asimakopoulos twins who are vigorously active in the 
area of Justice. Otherwise, the responsibility will be all 
their own. 


* Gorbachev Visit Seen Essential for PASOK 
35210018a Athens KYRIAKATIKI AKROPOLIS 
in Greek 23 Oct 88 p 5 


[Article by the “Diplomat”: “Papandreou’s ‘Soviet Card””] 


[Text] Recently, the analyses concerning foreign affairs, 
besides, of course, Greek-Turkish matters and the 
Cyprus issue, have revolved around Greek-U.S. rela- 
tions, ignoring a sector which, while having limited 
importance on a clearly diplomatic level, has a repercus- 
sion on a domestic level alone which is not negligible. 


We are referring, of course, to Greek-Soviet relations. 
The promotion of these relations is one of the govern- 
ment’s immediate priorities and they are summed up in 
one single goal: Mikhail Gorbachev’s visit to Greece and, 
if possible, shortly before elections. This visit, the gov- 
ernment believes for a series of reasons, is one of its 
strong weapons for domestic consumption. 


As the elections approach, it is natural for PASOK to 
simultaneously aim at two categories of voters who at 
this moment form the main body of the vacillating 
“undecided,” namely, the “centrists” and “leftists.” The 
government party is addressing itself to the former 
mainly with its new, mild socialist personna, as this is 
expressed through its turn in favor of a free economy and 
private initiative. This means that, the moment PASOK 
makes a turn “to the right” in the economy, there 
remains mainly the foreign policy for overtures “to the 
left.” In what sectors, however, of the foreign policy is 
there the possibility for such overtures? The margins are 
now nonexistent in the EEC and NATO. With the 
United States, there are possibilities for certain “leftist” 
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exaltations such as, “we are closing Ellinikon base.”” But 
is some restrained “anti-Americanism” enough for 
PASOK to win the leftist voters? Who of these will be 
excited because it is closing one of many U.S. bases? 


Thus PASOK is necessarily turning to the “Soviet card.” 
Flatteries directed to the USSR always stir certain leftist 
voters. And if, in thankfulness for these flatteries, the 
leader of world communism arrives in Athens full of 
gratitude, will rot PASOK’s angling for leftist voters be 
facilitated? The question broached here, of course, is, 
why should the Soviets be so enthused with the Greek 
prime minister who, beyond his rhetorical and sloganiz- 
ing “allegiances” with the USSR, keeps the country in 
NATO and the U.S. bases on its territory? 


In any case, no matter how paradoxical it appears at first 
glance, the Soviets are particularly <atisfied with 
Papandreou for three very important reasons: 


1. Papandreou’s “pacifistic initiatives,” which always 
avoid hurting the USSR and note “its profound attach- 
ment to peace,” reinforce the Kremlin's wider interna- 
tional political movements, especially on a propoganda 
level. 


2. The disagreements (even if ineffective in practice) 
which Papandreou expresses to various positions of the 
western alliance “from within” offer an analogous pro- 
pagandistic usefulness to the USSR, and they are con- 
sidered by the Kremlin particularly “daring.” 


3. Both of the above are useful to the USSR not only in 
its movements on the international scene, but also 
domestically in its country as invaluable propagandistic 
material: “Even a prime minister of a NATO member 
state disagrees with the militarism of the western alliance 
and recognizes the peaceful role of the USSR,” the 
Soviet means of communications can maintain. How 
many western prime ministers would afford them this 


possibility? 


For all these reasons, the USSR has shown and is 
showing particular “sympathy” toward PASOK. USSR 
Ambassador Stukalin’s regime was not just accidental, 
and his movements are absolutely calculated. Let us 
remember that, publicly, on the holiday of the PASOK 
youth, Stukalin openly applauded Papandreou’s speech. 
As for the Soviet ambassador's behind-the-scenes activ- 
ities, those in the know confirm that in his meetings with 
cadres of the traditional Left he made most clear the 
USSR's support for Papandreou’s reelection, expressing, 
at the same time, the opinion that the leftist parties 
should contribute to this effort. 


“And the KKE?” one will wonder. Would the USSR be 
willing to sacrifice its interests, to accept a shrinking of 
its force, for the sake of PASOK? 
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The answer is, of course: “Certainly.” It is not, more- 
over, the first time that the Kremlin has sacrificed 
national communist parties for the sake of its geopoliti- 
cal interests. In the Middle East, for example, illustra- 
tions abound. The Kremlin “flirted” with Nasser at the 
same moment it was annihilating the Egyptian commu- 
nists and it gave weapons to the socialist Baath of Iraq to 
hurt the Kurdish communists. Why not sacrifice the 
KKE for the sake of PASOK when the choice at this 
moment looks like it is ND or PASOK? 


Naturally, it is not known how the KKE will react to 
Soviet pressures of this sort which will intensify as the 
elections get closer. At any rate, until now the KKE has 
exercised an opposition to PASOK far tougher than that 
which Moscow would obviously prefer. Will it persist, 
however, in this line if the Soviet displeasure increases? 
And how would it be able to justify sharp opposition to 
a Papandreou who will have embraced Gorbachev, 
receiving “from above” the consecration of “comrade”? 


Our final question refers again to the original point in 
our analysis. The significance of Gorbachev's visit to 
Greece is huge because, not only will it allow PASOK to 
lay claim to leftist voters, it also will weaken the KKE’s 
tactic versus the governing party. Will the KKE 
“endure” in a shower of propaganda boosting Gorba- 
chev's ing the same course with the “pacifist,” 
Papandreou? And what effect will all of this have on 
leftist voters? 


But however “invaluable” the Soviets consider Papandr- 
eou, will they offer him the gift of a “Gorbachev trip”? 
Will the Soviet insert Greece in its priorities 
and so decide to offer its gift? Or maybe in thei: great 
g*opolitical planning the Soviets will forget the Papandr- 
eou “detail”? The iets will make the decisions, of 
course, while Papandreou will simply confine himself to 
his anxiety.... 


* Results of Poll in Pro-PASOK 
35210018c Athens | KATHIMERINI in Greek 
6 Nov 88 p 4 


[Article by N. Simos] 


[Excerpt] [Passage omitted] The most sensational element 
expressing precisely the governmental nonexistence, but 
also the projected government officials’ lack of credibility, 
is the result of a poll conducted very recently in the 
electoral district of the Peloponnisos where PASOK's 
effect has been considered great until recently. On three 


tively, all the familiar officials, Georgios 
RRS A, BR, -' > 
preferences. Certain assessments about Georgios Papandr- 
eou, concerning his own possibilities of promot.on, are 
artificial because the people of this district believe, justi- 
fiably, that it is natural for the prime minister, his father, 
to try to promote him. The deputy prime mir.ster, A. 


* Bulgarian Economic Bear Fruit 


4 Nov 88 p 11 


develop interborder investments, esta!lish permanent 
Greek-Bulgarian economic councils, etc. 


The talks took place in Athens between the deputy 
minister of national economy, Gian. Papandoniou and 
the Bulgarian deputy minister of foreign economic rela- 
tions, K. Glavnakov. As was announced by the Ministry 
of National Economy: 


1. The two sides agreed to contribute to the further 
balanced development of trade and also to widening the 
spectrum of exported products. 


2. The Bulgarian side expressed particular interest in the 
development of interborder investments and trade and 
the Greek side stted that it will study the issue. 


3. It was agreed that forming a permanent Greek-Bul- 
garian Economic Council will positively influence the 
Soume of the tab couatiter economic cooperation. 


4. Issues concerning industrial cooperation of the two 
countries’ enterprises were discussed. Particular empha- 
sis was given to the formation of joint Greek-Bulgarian 
enterprises in Greece and Bulgaria as well as to issues of 
building Bulgarian ships in Greece. On this latter sub- 
ject, it was agreed to form a joint group of experts for 
more effective cooperation of the two sides. 


The new 10-year program of Greek-Bulgarian Economic 
Cooperation, which will be signed at the upcoming 
summit meeting between Greek Prime Minister 
Papandreou and Bulgarian President Zhivkov, was 
agreed upon. 


In addition, as concerns joint enterprises, it was 
that the Greek-Bulgarian investment sym- 
posium on the formation of joint enterprises, which was 
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realized, at the initiative of the YPEThO [Ministry of 
National Economy], in Athens last April, ga. new 
impetus to the course of industrial cooperation of the 
two countries’ enterprises. 


Participating in the symposium were 60 representatives 
from Greek enterprises and 18 representatives from 
Bulgarian enterprises, banks, and industrial and com- 
mercial organizations, as weil as public agencies. 


Up to this point, the first joint Greek- enter- 
prise on Bulgarian territory has been formed and three 
trade agreements (zinc-lead concentrate, transformers, 
abrasive items), an agreement in principle for coopera- 
th (wind generators) and an agreement for joint pro- 
duction (textiles) have been signed. Discussions are 
continuing on the formation of two joint enterprises (to 
exploit zinc-lead deposits, produce juice concentrates 
and process fruits), on an agreement for cooperation 
(computers) and on six agreements for joint production 
(clothing, shoes, knitting equipment and engines, metal- 
working machinery, computers and buses). 


* Inauguration uf Bulgarian Border Train Station 
352100196 Athens | VRADYNI in Greek 7 Nov 88 p § 


[Excerpt] Alexandroupolis, 7 November—On the morning 
of 5 November, Minister of Foreign Affairs K. Papoulias 
inaugurated the new Greek- ian border station in 
Ormenion, Evros, in the presence of Bulgarian Minister of 
Foreign Affairs Miadenov, Minister of Makedonia-Thraki 
Papathemelis and a multitude of people from our 
country’s frontier areas and those of Bulgaria. 


The opening of the Ormenion-Svilengrad (first station in 
Bulgaria) track it a project which will have long-term 
benefits, since ihe ¢ will be commercial and technical 
cooperations with tse neighboring country and Thraki is 
expected to be invigorated economically and by tourism. 
“It will be a new note in trade cooperation,” stated the 
president of the Alexandroupolis EVE [Chamber of 
Commerce and Industry], Khambouris. 


Papoulias, referring to the operation of this new border 
station, said that it is the result of the friendship of the 
two peoples, which exists thanks to the two government 
leaders. 


After the inauguration ceremony, the two ministers 
exchanged commemorative gifts, followed by a dance pro- 
gram by groups from the two countries, while there was a 
joint people's market with various items. [passage omitted] 


* Commentary Notes ‘Fictitious’ Data 
35210019c Athens | KATHIMERINI in Greek 4 Nov 88 p 1 


[Editorial: ““The 1989 Budget With False Data’) 
[Excerpt] The KYSYM [Government Council], with the 


prime minister presiding and in an expanded format 
yesterday approved the basic parameters of the 1989 





ister of finance limited himself to stating that the pro- 

eens © Ob ote Gees Ea © ae 
will be effectuated within the budget’s confines. As is 
known, these promulgations promised: 


A reducing of the state deficit by two percentage 
points of the AEP [Gross National Product]. 


2. An increasing of the workers’ pay by 2.5 to 3 percent 
above inflation. 


3. Curtailment of the state’s consumer expenses. These 
promises in the fiscal sector are included in a more 
general programming which provides for a 3-percent 
increase in the 1989 AEP and a reduction of inflation to 
12 percent, versus 14 percent this year. 


Based on this outline, according to information from the 
Ministry of Finance, the general state budget's deficit 
will be held in 1989 to approximately this year’s levels, 
that is, it will be 1,200 billion drachmas, versus 1,196 
billion drachmas this year, which means that it will be 14 
percent of the 1989 AEP (calculated at 8,400 billion 
drachmas), versus the 16 percent it will reach this year. 


According to the same information, an effort is being 
made to control the deficit by reducing all the budget’s 
flexible expenditures, excluding those of the ministries 


low (6 percent) to the high (16 percent) VAT rate. Also 
provided is a drastic curtailment in the Public Invest- 
ments Program which could fall from 370 billion 
drachmas to 270 billion drachmas. 


All these strategies will produce a total expense for the 
budget of 3,600 billion drachmas, versus 3,450 billion 
this year, and a total income of 2,400 billion drachmas, 
versus 2,250 billion this year. 


is 
from the monetary balance, as will also the inability to 
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* Satisfactory September Balance of Payments 
35210020a Athens | KATHIMERINI in Greek 
8 Nov 88 p 11 


[Article: “Deficit at Same Level. Probably Will Be Held 
to $1.5 Billion. Positive Developments in Balance™] 


[Text] The balance of payments was very good in Sep- 
for invisibles improved, and payments for invisibles 
were held down. The result of this favorable 

ment was a reduction in the trade deficit and a surplus 
on the current accounts balance. 
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September's favorable developments—announced yes- 
terday by the Bank of Greece—follow the satisfactory 
results for previous months and present a good picture 
for the 7 months [as published] January-September 
which guarantees that the deficit on the current accounts 
balance for the year as a whole will be held to the figure 
set by the Government, i.e. 1,500 million billion [as 
published] or possibly less. 


As will be seen from the figures announced (see table), 
the current accounts balance is improving rapidly, 
despite the fact that existing problems remain and in fact 
are worsening in the primary trade sector. 


Trade Balance for 9 Months 
Figures in million dollars 
1986 1987 1988 

Imports 7,548.6 9,059.9 10,032.0 
Exports 3,215.7 3,819.0 4,287.0 
Trade balance -4,332.9 -5,240.9 [-}5,745.0 
Receipts for invisibles 4,856.7 6,595.9 7,667.0 
Payments for invisibles 1,888.8 2,001.6 2,450.0 
Balance on invisibles 2,967.9 4,594.3 5,217.0 
Current accounts balance -1,365 -646.6 -528.0 
Net capital movement 1,677.8 1,983.0 2,037.0 


Specifically, the deficit on the trade balance was $5,240.9 
million last but reached $5,745 million for the first 9 
months of this year. This increase came desp‘te the fact 
that exports increased faster than imports. In the 9 months 
ad prnckm prc ss pagt peal rene ne mm a 
by 12.3 percent compared to the same period [last year7], 


but because the amount of imports was over twice as great 
as that of exports, the deficit actually grew. 


As for payments on invisibles, these increased at a rate of 


16.2 percent this year, compared to 35.8 percent last year, 
but merchant marine receipts increased faster this year. 


There was also a large increase in imports of business 
capital, which amounted to $450 million, compared to 
$244.4 million for the same period last year, while $693 
million was imported for the purchase of real estate, 
compared to $484.2 last year. 


Finally, foreign currency reserves reached $5,212 million 
at the end of September, compared to $2,223.7 million 
for the same month in 1986. 
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Batu Denies C of Territorial Waters 
TA2912155488 Ankara ANATOLIA in English 
1500 GMT 29 Dec 88 


[Text] Ankara (A.A.}—Foreign Ministry spokesman 

Ambassador Inal Batu said Thursday that the territorial 

— of the United States and Turkey are entirely 
fferent. 


A.A. asked the views of Ambassador Batu after the U.S 
decided to extend its territorial waters to 12 miles and 
whether this would effect the situation in the Aegean Sea 
between Turkey and Greece. 


“No similarity and connection exists between the terri- 
torial waters of the U.S.A. and the Aegean Sea,” he said, 
adding “for this reason, I do not deem it necessary to 
make a further comment on the issue.” 


Economic Talks With Iraq Begin in Ankara 
TA2912172788 Ankara ANATOLIA in English 
1530 GMT 29 Dec 88 


[Text] Ankara (A.A.)}—The Turkish-Iraqi joint economic 
commission's follow-up talks started here on Thursday. 


Finance and Customs Minister Ahmet Kurtcebe Alptemo- 
cin and Iraqi Oil Minister ‘Isam ‘Abd al-Rahim al-Jalabi 
are leading their respective delegations in the talks. 


Speaking at the beginning of the talks, Mr. Alptemocin 
said that Turkey will be as close to Iraq as it has been 
before the war. 


Stressing that Turkey will stand beside Iraq's efforts for 
reconstruction and healing her wounds, he added that the 
issue to be taken up during the talks will be commercial 
matters and relations between the two countries’ banks. 


TURKEY 28 


On his part, the visiting Iraqi minister said that mutual 
would contribute to his country’s post-war development 
efforts. Mr. Al-Jalabi was later on received by Prime 
Minister Turgut Ozal. 


PKK Kidnaps Son of Journalist in Switzerland 
7A29i2154588 Ankara ANATOLIA in English 
1510 GMT 29 Dec 88 


[Text] Istanbul (A.A.}—Son of a Turkish journalist was 
kidnapped in Switzerland by people who claimed to be 
members the separatist terroriz: gang PKK. 


Mehmet Reyhan (28), son of conservative daily TERCU- 
MAN’s executive Ugur Reyhan, called his twin brother 
in Istanbul by phone early —22 — _ Saying “this is a 
serious situation, they kidnapped me 


After a while, a voice calling Mehmet's brother Ali Reyhan 
said that they were the militant brigade of the PKK and 
asked for 5 million Swiss francs to free Mehmet Reyhan. 


In another call the kidnappers said that they will kill 
Mehn.et Reyhan if the ransom is not paid, adding that 
Major Esat Oktay Yildiran was killed by themselves in 
Istanbul a while ago. 


Journalist Ugur Reyhan and his son Ali flew to Switzer- 
land today. 


Mehmet Reyhan graduated from the Paris Sorbonne 
University and made his doctorate on economy in the 
States. Mehmet Reyhan, who was living in Luxembourg, 
was frequenting Switzerland for business purposes. 
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